[Spring 2012 Revision]

Student Name:

Class Period:  

Date:

THE FEDERAL RESERVE INTERNET RESEARCH ACTIVITY

[Problems and Issues in Politics and Economics]

Teacher:  Mr. Meckley

Directions:  The following activity will provide students the opportunity to explore the structure, powers, and functions of the Federal Reserve System in the United States of America.  It will require students to analyze and interpret web-based information from a multitude of Internet sites.  YOU MUST MAKE AN ATTEMPT TO INTERPRET THE INFORMATION YOU ARE RESEARCHING.  THEREFORE, YOU MAY NOT SIMPLY COPY AND PASTE THE INFORMATION FROM THE WEBSITE.  YOUR RESPONSES MUST BE THOROUGH, WELL ORGANIZED, AND PARAPHRASED.
[PLEASE NOTE – YOU’RE ON YOUR OWN IF A LINK FAILS!]

The History of the Federal Reserve System:

Hyperlink:  http://www.clevelandfed.org/About_Us/who_we_are/about_the_system/history.cfm?DCS.nav=Local
1.  Read about the problems that arose after the first two failed attempts at creating a U.S. central bank in 1791 and 1816.  Why was there a need for a national bank?
2.  (A)  When was the Federal Reserve created?

     (B)  Who was President of the U.S.?
3.  What was and still is the primary purpose of the Fed – [Federal Reserve System]?  What do you think “elastic currency” means?
Functions of the Federal Reserve:
Hyperlink:  http://www.federalreserve.gov/faqs/about_12594.htm
4.  What are the four main responsibilities of the Federal Reserve?
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The Structure of the Federal Reserve System:
The District Banks:
Hyperlink:  http://www.federalreserve.gov/otherfrb.htm
5.  How many Federal Reserve Districts exist in the Federal Reserve System?
6.  In which Federal Reserve District do we live (in other words, York County)?

Hyperlink:  http://www.amosweb.com/cgi-bin/awb_nav.pl?s=wpd&c=dsp&k=Federal+Reserve+pyramid
The Board of Governors:
7.  How many members serve on the Federal Reserve’s Board of Governors?

8.  How many years is a “full term” on the Board of Governors?

9.  How does a person become a member of the Board of Governors?

10.  Who is the current chairman of the Board of Governors – [in other words, Chairman of the Fed]?  Chairman of the FED
Federal Open Market Committee:

11.  How is the Federal Open Market Committee [FOMC] organized?

12.  What is the primary responsibility of the FOMC?
The Federal Advisory Council:
13.  How is the Federal Advisory Council organized?
14.  What is the main function of the Federal Advisory Council?
Monetary Policy:
Hyperlink:  http://www.federalreserveeducation.org/about-the-fed/structure-and-functions/monetary-policy/
15.  What is monetary policy?

16.  What three [3] tools does the Fed use to conduct monetary policy?

Hyperlink:  http://www.federalreserve.gov/monetarypolicy/discountrate.htm
17.  What is the Discount Rate?

Hyperlink:  http://www.federalreserve.gov/monetarypolicy/reservereq.htm
18.  What is a Reserve Requirement?
Hyperlink:  http://www.federalreserve.gov/monetarypolicy/openmarket.htm
19.  What are Open Market Operations?
Question 20:  Use your understanding of monetary tools to complete the chart on the next page.  What will happen to the money supply and what impact will each monetary tool have on the economy and economic growth?
Federal Reserve – [Monetary Policy]
	Monetary Tool
	
	Impact on the

Money Supply
	
	Effect on the Economy

	
	
	
	
	

	Increase Reserve Requirement

[Rarely Used]
	
	
	
	

	
	
	
	
	

	Decrease Reserve Requirement

[Rarely Used]
	
	
	
	

	
	
	
	
	

	Open Market Operations

[Buying Government Securities]

[Frequently Used]
	
	
	
	

	
	
	
	
	

	Open Market Operations

[Selling Government Securities]

[Frequently Used]
	
	
	
	

	
	
	
	
	

	Raise Discount Rate

[Most Publicized / Watched]
	
	
	
	

	
	
	
	
	

	Lower Discount Rate

[Most Publicized / Watched]
	
	
	
	


